
Fund Objective

The objective of the portfolio is to provide above average long-term 
capital growth by investing in global equities which the Investment 
Manager has identified as being undervalued and as offering above 
average growth potential.  The portfolio primarily invests in participatory 
interests of the FSB approved Sanlam Global Best Ideas Fund, a 
sub-fund of the Irish domiciled Sanlam Universal Funds plc.  The portfolio 
may also hold ancillary liquid assets including cash and/or money market 
instruments.

Fund Strategy

The Investment Manager seeks to achieve the objective of the fund by 
investing in undiscovered or neglected global equities that the Investment 
Manager has identified as being undervalued and offering above average 
growth potential over time.

Why choose this fund?

· The fund invests in undervalued equity stocks, the research focus 
being on undiscovered or neglected stocks.

· The fund employs an active stock-picking investment process.
· It is a Rand denominated fund.  No foreign exchange tax clearance is 

required.

Fund Information

Classification Global - Equity - General

Portfolio manager(s) Douw Steenekamp

Risk profile High

Benchmark MSCI World Equities Index

Launch date A: 26 Feb 2007 | A1: 02 Jul 2007

Minimum investment Lump sum: R5 000 | Monthly: R500

Fund size R626.6 million

Last two distributions A: 
31 Dec 2013: 0.00 cents per unit
31 Dec 2014: 0.00 cents per unit
A1: 
31 Dec 2013: 0.00 cents per unit
31 Dec 2014: 0.00 cents per unit

Income decl. dates 31 Dec

Income price dates 1st working day in January

Valuation time of fund 15:00

Trading closing time 15:00

Trustee Standard Bank of SA

Fees (Incl. VAT)

A1 Class (%)A Class (%)

Advice initial fee (max.) 3.313.31

Manager initial fee 0.000.00

Advice annual fee (max.) 0.000.00

Manager annual fee 1.141.42

Total Expense Ratio (TER) 2.152.44

Advice fee | Any advice fee is negotiable between the client and their financial advisor.  An annual 
advice fee negotiated is paid via a repurchase of units from the investor.

Total Expense Ratio (TER) | This fund has a TER of 2.44% and 2.15% (A Class and A1 Class 
respectively). For the period from 01 October 2013 to 30 September 2014 2.44% and 2.15% (A 
Class and A1 Class respectively) of the average net asset value of the portfolio was incurred as 
charges, levies and fees related to the management of the portfolio. The ratio does not include 
transaction costs. A higher TER does not necessarily imply a poor return, nor does a low TER 
imply a good return. The current TER cannot be regarded as an indication of future TERs.

A Feeder Fund is a portfolio that, apart from assets in liquid form, consists solely of participatory 
interests in a single portfolio of a collective investment scheme.  The portfolio manager may 
borrow up to 10% of the market value of the portfolio to bridge insufficient liquidity.  This fund is 
also available via certain LISPS (Linked Investment Service Providers), which levy their own fees.  
Fluctuations or movements in exchange rates may cause the value of underlying international 
investments to go up or down.

Top 10 Holdings

Securities % of Portfolio

Microsoft 5.02

Berkshire Hathaway 4.49

AIG 4.49

Oracle 4.18

Imperial Tobacco 3.76

MedTronic Inc 3.75

Hewlett Packard 3.63

Cisco 3.48

Novartis 3.41

Allison Transmission 3.17

Top 10 Holdings as at 31 Dec 2014

Performance (Annualised)

A-Class Fund (%) Benchmark (%)

1 year 11.234.90

3 year 28.9217.47

5 year 20.709.56

A1-Class Fund (%) Benchmark (%)

1 year 11.235.08

3 year 28.9217.43

5 year 20.709.67

Performance (Cumulative)

A-Class Benchmark (%)Fund (%)

3 year 114.2962.12

5 year 156.1557.86

A1-Class Benchmark (%)Fund (%)

3 year 114.2961.94

5 year 156.1558.62

SIM Global Best Ideas 
Feeder Fund

January 2015

This Monthly Fund Fact Sheet should be viewed in conjunction with the Portfolio Manager Commentary Sheet.



Portfolio Detail
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Cash

Asia

Europe

UK

Eastern Europe

USA

5.71

6.75

15.31

10.09

1.31

60.83

Portfolio Manager(s) Quarterly Comment - 31 Dec 2014

Market review

In keeping with the tone set during the preceding three quarters, global
events during the final quarter of 2014 proved to be tumultuous,
epitomised by the precipitous plunge in the oil price and the abrupt
collapse of the Russian rouble. The price of Brent crude oil fell by 39%
from USD94.67 per barrel to USD57.33 per barrel during the quarter in
response to OPEC’s confirmation that it would not reduce production in
order to stabilise the oversupplied market. This triggered a collapse of the
energy sector and worsened the already intense pressure on the Russian
currency.

Under the circumstances the fund performed well, advancing by 1.62%
and beating the benchmark MSCI World Index by 0.61%, despite its
exposure to the energy sector via Halliburton, Schlumberger and Total,
and to Russia via Magnit and Renault (indirectly).

Notable contributors to this performance were the fund’s holdings in
Oracle, Medtronic, Allison Transmission, Hewlett Packard and IG Group
Holdings, while Halliburton, Total, Wesco Aircraft Holdings, Magnit and
Schlumberger were notable detractors.
Shortly before the end of the year, Catlin, a UK based global reinsurance
company in which the fund owned shares, received an approach from the
XL Group, a Bermuda based speciality insurer. The proposed offer is for
100% of Catlin at a price of GBP6.99 per share, which will be settled by a
combination of cash and shares. The offer price represents a 20%
premium to the pre-announcement share price and a multiple of 1.4 times
the 2014 tangible net asset value (NAV) per share. Existing Catlin
shareholders are required to forfeit their claim to the final dividend of the
year (forecast to be GBP0.24 per share). The implied valuation is
considered to be fair and in line with the Lloyd’s insurance sector
average. Based on this information, our analysis of XL Group and various
meetings with XL Group’s management over the last few years, we
decided to sell the fund’s holdings rather than to wait for the transaction to
be concluded. The proceeds of this sale are yet to be reinvested and
resulted in the fund ending the year with a cash balance of nearly 6%.

At this time of the year, fund managers are usually asked for erudite
predictions regarding the outlook for the next year. We know this to be a
humbling and largely futile exercise. As bottom-up stock pickers we try

humbling and largely futile exercise. As bottom-up stock pickers we try
not to spend time agonising about the minutiae of the macroeconomic
environment. Instead, we prefer to concentrate on the challenge of finding
companies that offer attractive long-term risk adjusted returns regardless
of the vagaries of the environment in the short term and combining these
into a portfolio that promises to deliver outstanding long-term results.
Based on our assessment of the current situation we expect equities to
again deliver an acceptable real return, but do not foresee a blue ribbon
year. On a regional basis, we remain comfortable with the fund’s current
positioning, which favours the USA over Europe, Japan and the United
Kingdom.

Portfolio Manager(s)

B. Compt (Hons), CA (SA)

Douw Steenekamp

Risk Considerations:

· The fund is focused on investment in global listed companies; 
accordingly the performance of the fund is directly linked to the 
performance of the global equity markets.

· Investing in international companies means the currency exchange 
rate fluctuations will have an impact on the fund’s investment 
performance.

· As the SA Rand can be a volatile currency, this could lead to 
significant fluctuations in the rand value of this fund.

SIM Global Best Ideas 
Feeder Fund

January 2015

Manager information: Sanlam Collective Investments (RF)(Pty.) Ltd. Physical address: 2 Strand Road, Bellville 7530, Postal address: P O Box 30, Sanlamhof 7532

Tel: +27 (21) 916 1800, Fax:+27 (21) 947 8224, Email: service@sci.sanlam.com, Website: www.sanlamcollectiveinvestments.co.za

Collective Investment Schemes (CIS) are generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is not necessarily a guide to the future. Collective investments are traded at 
ruling prices and can engage in borrowing and scrip lending. Collective investments are calculated on a net asset value basis, which is the total value of all assets in the portfolio including any income accrual and less any permissible deductions from 
the portfolio. Portfolio performance is calculated on a NAV to NAV basis and does not take any initial fees into account. Annualised Growth Rate. Income is reinvested on the ex-dividend date. Total return performances are published. The source is 
Morrningstar. (Risk Statistics: Morningstar). Actual investment performance will differ based on the initial fees applicable, the actual investment date and the date of reinvestment of income. A schedule of fees and charges and maximum commissions 
is available from the manager/scheme. Commission and incentives may be paid and if so, would be included in the overall costs. Forward pricing is used. The following charges are levied against the portfolio: Brokerage, auditor’s fees, bank charges 
and trustee fees. Sanlam Collective Investments Limited is a full member of the Association for Savings and Investment SA.


