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Fund Information  

Investment Manager Denker Capital 

Portfolio Managers Ricco Friedrich 
B.BusSc, Post Grad Acc; CA(SA), CFA 
Claude van Cuyck 
B.Comm (Hons), CFA 

Salient Risk Factors This fund is relatively high risk in relation to other 
asset classes due to its equity based investment 
approach, however the investment manager aims to 
reduce the overall risk by their value and  
fundamental stance. 

Base Currency ZAR 

Benchmark Notional benchmark consisting of 98% equity 
(SWIX) , 2% cash (Call rate). 

Fund Size R5.4 billion 

Launch date January 2007 

Minimum assets R100 million 

Asset Allocation ranges Equities between 98% - 100%; Cash < 2% 

Regulatory constraints Not Regulation 28 compliant given fund’s uncon-
strained nature. 

Risk profile 
The fund is actively managed and thus investors 
should be willing to potentially tolerate more volatility 
versus the market in the short-term 

Overview 

The SIM Unconstrained Equity product offers investors access to our best 

investment ideas, without the restrictions that usually come with  

benchmark-related investing. 

Investment Objective 

We aim to deliver positive real returns that exceed the local equity  
market in the long-term. 

Investment Philosophy 

We are active value investors who place more emphasis on track record 

and fact than forecast and speculation. We invest according to our  

estimate of a company’s fair value based on normalised operating  

conditions. We aim to capitalise on mispricing in the equity markets that 

arise as a result of human emotions (mainly fear and greed) and  

differences in investor time horizons. 

Investment mandate 

The fund performance is measured against a notional benchmark  

consisting of 98% equity, 2% cash. Although the fund doesn’t invest  

according to a benchmark, for performance measurement purposes its 

benchmark for the equity component is SWIX and, for the cash component, 

it is the call rate. 

About the managers 

The portfolio is jointly managed by award-winning Ricco Friedrich  
and Claude van Cuyck who together have 31 years investment experience 
across a range of different industries. 

Investment Horizon 

We don’t judge our performance on anything less than three years  
because in the short-term, share prices tend to behave in a fairly random 
manner. 

Who should invest 

The SIM Unconstrained Equity product is best suited to clients who: 

 Prefer an active, differentiated and less conventional approach to  
investing; 

 Value the importance of an absolute mindset to picking stocks; 

 Do not view risk as short-term volatility against a benchmark, but rather 
a permanent loss of capital; 

 Prefer to take a longer term view when building wealth; 

 Want to gain full exposure to the investment professionals’ best ideas. 

Fees (annual)  

 

 Balance in the fund at the 
date of recovery of the fee 

Percent per  
annum 

 

 First R150m 0.55  

 Next R150m 0.50  

 Next R200m 0.45  

 Next R500 0.40  

The fee is recovered at the end of each month (in effect this will be  
one-twelfth of the above annual percentage)  

Performance Fee structure  

 Performance fees at 20% of the returns above a pre-determined  
benchmark. 

 Performance fees are calculated on a rolling 36-month out-performance, 
as the idea is to promote longer-term out-performance. 

 Fees will be phased in from inception to the first 36 months. 

Disclaimer: Collective Investment Schemes (CIS) are generally medium to long term investments. The value of participatory interests may g o down as well as up and past performance is not 

necessarily a guide to the future. Collective investments are traded at ruling prices and can engage in borrowing and scrip lending. Collective investments are calculated on a net asset value basis, which is 
the total value of all assets in the portfolio including any income accrual and less any permissible deductions from the portfolio. Portfolio performance is calculated on a NAV to NAV basis and does not take 
any initial fees into account. Annualised Growth Rate. Income is reinvested on the ex-dividend date. Total return performances are published. The source is Morrningstar. (Risk statistics: Money Mate). 
Actual investment performance will differ based on the initial fees applicable, the actual investment date and the date of reinvestment of income. A schedule of fees and charges and maximum commissions 
is available from the manager/scheme. Commission and incentives may be paid and if so, would be included in the overall costs. Forward pricing is used. The following charges are levied against the 

portfolio: Brokerage, auditor’s fees, bank charges and trustee fees. A full member of the Association for Savings & Investment SA. 

Contact us 
55 Willie van Schoor Avenue, Bellville 7530 |  Private Bag X8, Tygervalley, 7536  

T +27 21 950 2670 E service@denkercapital.com W www.denkercapital.com 
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Portfolio Manager Monthly Comment 

This monthly Minimum Disclosure Document should be viewed in conjunction with the Glossary Terms Sheet 

There are opportunities despite local market turmoil 
 
Since the finance minister debacle in December last year, 
the local economic environment has been especially 
volatile. However, it’s not all doom and gloom. In fact, the 
volatility has created worthwhile investment opportunities, 
especially in the banking and consumer sectors.  
 
Risk does not refer to volatility – it refers to the risk of 
capital loss  
This approach to risk is core to our belief in creating 
favourable long-term returns for our investors. There is no 
doubt that we’ve experienced an enormous amount of 
volatility lately. After the “Nenegate” event in December 
last year, the FTSE/JSE All Share Index (ALSI) fell by 
6.6%, reaching a low on 21 January. The ALSI, however, 
rebounded by 14.7% by 22 March off its lows and is now 
up by 3.9% for the year to date.  
 
Despite recovery in the rand since December, the  
currency remains at a historically weak level  
After the finance minister debacle in December, the rand 
weakened from R14.88/$ to a whopping R16.84/$, which 
amounts to a depreciation of 13.2%. It has since  
recovered to R15.30/$. However, we forget that it was 
only a little more than a year ago when it was R11.55/$ (1 
January 2015).  
 
The market has adequately priced in all the bad news. 

The South African economy has been plagued by an 
enormous amount of negative news and sentiment since 
Finance Minister Nhlanhla Nene was fired on  
9 December. These include fears of investment grade 
downgrades, lower GDP growth, higher inflation, higher 
interest rates, an extremely weak rand, and politically 
driven power plays between current Finance Minister 
Pravin Gordhan, the Hawks and SARS. This news,  
however, is widely publicised in the media every day. As 
a result, it is mostly priced into the market – this is nothing 
new. If we experience a downgrade in our sovereign debt 
status, there will definitely be further volatility. However, 
as we’ve witnessed in the past, this actually creates  
investment opportunities. 
 
The recent volatility created worthwhile investment  
opportunities in the banking and consumer sectors. 
The FTSE/JSE Banks Index fell by 28.5% between 1 
November and 11 December last year. With dividend 
yields approaching 8%, this created a fantastic  
opportunity to add to some of our existing bank positions. 
In addition, the sell-off in some of the consumer stocks 
such as Imperial, Shoprite, Mr Price and Foschini offered 
great opportunities to buy at extremely attractive prices. 
 
It has been a good first quarter for our clients, largely 
because of the recovery in commodities. 
We have witnessed a strong recovery in commodity-
related stocks that were significantly oversold towards the 

end of last year. This is due to a recovery in the underly-
ing commodity prices. The Brent Crude price bottomed on 
21 January at almost $29 per barrel, only to recover to its 
current levels of $41.79. The platinum price has recov-
ered off its lows of $830 per ounce to $996 per ounce. 
The copper price reached a low of $4 376 per ton, only to 
recover to its current levels of $5 070 per ton, while the 
iron ore price similarly recovered to $58 per ton after 
reaching a low in December 2015.  
 
The recovery in the commodity prices off their lows has 
resulted in significant moves in the underlying shares. 
Anglo Platinum’s share price has doubled year to date (up 
95%), Anglo American is up 67%, and Northam is up 
59%, to mention a few. 
 
In addition, some of our other industrial holdings have 
performed well. We added Barloworld (up 27% year to 
date) to the portfolio. Steinhoff, our largest holding, is up 
23% for the year. Hudaco has recovered and is up 18%. 
 
A re-focus on value will benefit our portfolios and our 
clients. 
We are witnessing a change in sentiment back towards 
value. It is evident that the market’s focus on value has 
become more acute, which favours our overall positioning 
on behalf of our clients. After all, long-term returns are 
based on the price you pay for a share. 

Top 10 holdings Annualised returns  

   

Sector Exposure Cumulative performance (since inception)  

   

Share Weight (%) Share Weight (%) 

Steinhoff International 8.67 MTN Group 4.47 

Standard Bank 7.65 Northam Platinum 3.93 

Old Mutual 5.57 Anglo American 3.70 

Sasol 5.42 Shoprite 3.66 

Investec 5.05 Hudaco  3.43 
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