
Fund Objective

The objective of the portfolio is to provide long-term capital growth by 
investing in financial companies from around the world. The portfolio 
primarily invests in participatory interests of the FSB approved Sanlam 
Global Financial Fund, a sub-fund of the Irish domiciled Sanlam Universal 
Funds plc.  The portfolio may also hold ancillary liquid assets including 
cash and/or money market instruments.

Fund Strategy

The fund utilises its database and long experience of the financial sector 
to invest in financial companies with the search focused on companies 
that have a good track record of growing their net worth, whilst 
maintaining the discipline of investing only when they are undervalued.

Why choose this fund?

· The fund invests in undervalued financial companies around the 
world, the research focus being on undiscovered or neglected stocks.

· The fund employs an active stock-picking investment process.
· It is a Rand denominated fund.  No foreign exchange tax clearance is 

required.

Fund Information

Classification Global - Equity - Unclassified

Portfolio manager(s) Kokkie Kooyman

Risk profile High

Benchmark MSCI World Financial Index

Launch date 01 Mar 2011

Minimum investment Lump sum: R5 000 | Monthly: R1 000

Fund size R115.4 million

Last two distributions 30 Jun 2014:  0.00 cents per unit
31 Dec 2014: 0.00 cents per unit

Income decl. dates 30 Jun | 31 Dec

Income price dates 2nd working day in July and January

Valuation time of fund 15:00

Trading closing time 15:00

Trustee Standard Bank of SA

Fees (Incl. VAT)

A Class (%)

Advice initial fee (max.) 3.31

Manager initial fee 0.00

Advice annual fee (max.) 0.00

Manager annual fee 1.14

Total Expense Ratio (TER) 2.26

Advice fee | Any advice fee is negotiable between the client and their financial advisor.  An annual 
advice fee negotiated is paid via a repurchase of units from the investor.

Total Expense Ratio (TER) | This fund (A Class) has a TER of 2.26%. For the period from 01 
January 2014 to 31 December 2014 2.26% of the average net asset value of the portfolio was 
incurred as charges, levies and fees related to the management of the portfolio. The ratio does not 
include transaction costs. A higher TER does not necessarily imply a poor return, nor does a low 
TER imply a good return. The current TER cannot be regarded as an indication of future TERs.

A Feeder Fund is a portfolio that, apart from assets in liquid form, consists solely of participatory 
interests in a single portfolio of a collective investment scheme.  The portfolio manager may 
borrow up to 10% of the market value of the portfolio to bridge insufficient liquidity.  This fund is 
also available via certain LISPS (Linked Investment Service Providers), which levy their own fees.  
Fluctuations or movements in exchange rates may cause the value of underlying international 
investments to go up or down.

Top 10 Holdings

Securities % of Portfolio

AIG 6.31

Berkshire Hathaway 5.43

CitiGroup 5.12

Power Finance Corporation 4.16

Bank of Georgia 4.14

TSKB 3.94

Fifth Third Bank 3.66

US Bancorp 3.64

ING Group 3.39

JP Morgan 3.18

Top 10 Holdings as at 31 Dec 2014

Performance (Annualised)

A1-Class Fund (%) Benchmark (%)

1 year 13.8512.64

3 year 32.6121.36

Performance (Cumulative)

A1-Class Benchmark (%)Fund (%)

3 year 133.2178.76

SIM Global Financial 
Feeder Fund

February 2015

This Monthly Fund Fact Sheet should be viewed in conjunction with the Portfolio Manager Commentary Sheet.



Portfolio Detail
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Cash

Asia

Europe

UK

Eastern Europe

Latam

USA

Scandinavia

2.79

25.16

7.78

9.13

15.16

3.58

33.90

2.50

Portfolio Manager(s) Quarterly Comment - 31 Dec 2014

Review
    
2014 was the year in which large macro events played a huge role.
Firstly, the oil price collapsed in H2, driving down the currencies of oil
exporting countries, such as Russia, Norway and Nigeria, and secondly,
the weakening of European and Chinese demand persisted. Both events
affected growth and the currencies of commodity exporting countries and
drove investors to seek safety, ignoring valuations. 

The table below shows the fund’s holdings at the beginning and end of 
the year per country and highlights how the large rouble and krone falls 
undid most of the Indian and Indonesian gains.

  

Dec -13  Dec -14  Country  

Return  
L ocal 

currency  
(+dps)  

Return

USD  

India  14.4%  11.1%  India  52%  49%  

Indonesia  8.8%  8.9%  Indonesia  34%  31%  

Korea  4.6%  1.9%  Korea  -9%  -11%  

USA  20.9%  36.2%  USA  4%  8%  

UK  18.1%  11.2%  UK  3%  -4%  

Europe  5.5%  4.6%  Europe  4%  1%  

Norway  1.6%  2.4%  Norway  7%  -11%  

Russia  3.7%  4.1%  Russia  3%  -45%  

Georgia  6.4%  5.2%  Georgia  4%  -7%  

Turkey  6.7%  8.1%  Turkey  13%  4%  

 

The largest changes to the portfolio were the increased investment in the
US (Berkshire Hathaway, AIG, JPM, Citi, Bank of America, as well as
regional banks Fifth Third and PNC). The lower exposure to the UK was
due to a combination of reducing the investment in Barclays and the
disinvestment from Standard Chartered very early in the year, as well as
a total sale of the investment in Catlin in December. The Catlin sale
followed an offer from XL Group while we were contemplating reducing
exposure to the property and casualty insurance sector due to increasing
competitive pressures.

competitive pressures.

Outlook for 2015

The funds’ combined exposure to the USA, India and Indonesia is 55%.
Our research highlights that the US banks are healthy and well-
capitalised. They are well set to benefit from increased consumer
spending and an increase in corporate investments, while remaining
undervalued relative to their history, bearing in mind lower return on
equity figures in this cycle). The only other countries with a positive
“change momentum” are India and Indonesia, both benefitting from
renewed confidence and new policies post their 2014 elections.

Other large exposures are Turkey, which we believe will surprise
positively in terms of inflation and growth in 2015, Georgia (set to
continue 5% GDP growth) and, very controversially, Russia.

The two banks we own in Russia should weather the storm well and are
very undervalued.

In line with our continued focus on quality above valuation in a very
uncertain world, the funds’ top 10 shares are fairly concentrated, making
up 43% of the portfolio, while more than half of those shares (6 out of 10)
are in the US. 

We wish to point out that the recapitalisation process of global banking is
generally over and dividend payments are set to increase. Eleven of the
fund’s 44 investments have a forecast dividend yield above 4% for 2015
with a further 8 above 3%.

Portfolio Manager(s)

BCom (Hons), HDE, CA (SA)

Kokkie Kooyman

Risk Considerations:

· The fund is focused on investment in global listed companies; 
accordingly the performance of the fund is directly linked to the 
performance of the global equity markets.

· Investing in international companies means the currency exchange 
rate fluctuations will have an impact on the fund’s investment 
performance.

· As the SA Rand can be a volatile currency, this could lead to 
significant fluctuations in the rand value of this fund.
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Manager information: Sanlam Collective Investments (RF)(Pty.) Ltd. Physical address: 2 Strand Road, Bellville 7530, Postal address: P O Box 30, Sanlamhof 7532

Tel: +27 (21) 916 1800, Fax:+27 (21) 947 8224, Email: service@sci.sanlam.com, Website: www.sanlamcollectiveinvestments.co.za

Collective Investment Schemes (CIS) are generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is not necessarily a guide to the future. Collective investments are traded at 
ruling prices and can engage in borrowing and scrip lending. Collective investments are calculated on a net asset value basis, which is the total value of all assets in the portfolio including any income accrual and less any permissible deductions from 
the portfolio. Portfolio performance is calculated on a NAV to NAV basis and does not take any initial fees into account. Annualised Growth Rate. Income is reinvested on the ex-dividend date. Total return performances are published. The source is 
Morrningstar. (Risk Statistics: Morningstar). Actual investment performance will differ based on the initial fees applicable, the actual investment date and the date of reinvestment of income. A schedule of fees and charges and maximum commissions 
is available from the manager/scheme. Commission and incentives may be paid and if so, would be included in the overall costs. Forward pricing is used. The following charges are levied against the portfolio: Brokerage, auditor’s fees, bank charges 
and trustee fees. Sanlam Collective Investments Limited is a full member of the Association for Savings and Investment SA.


