
Advice fee | Any advice fee is negotiable between the client and their financial advisor. An annual 
advice fee negotiated is paid via a repurchase of units from the investor.

Total Expense Ratio (TER) | A higher TER does not necessarily imply a poor return, nor does a 
low TER imply a good return. The current TER may not necessarily be an accurate indication of 
future TER’s.  Transaction Costs are a necessary cost in administering the Financial Product and 
impacts Financial Product returns. It should not be considered in isolation as returns may be 
impacted by many other factors over time including market returns, the type of Financial Product, 
the investment decisions of the investment manager and the TER. The TER and Transaction 
Costs cannot be determined accurately because of the short life span of the Financial Product. 
Calculations are based on actual data where possible and best estimates where actual data is not 
available.

Fees (Incl. VAT) A1-Class (%)

Advice initial fee 3.42

Manager initial fee (max.) 0.00

Advice annual fee 1.14

Manager annual fee (max.) 0.85

Total Expense Ratio (TER) N/A

The objective of the portfolio is to provide returns to investors seeking to increase 
risk in their portfolios with attractive returns. The portfolio will not be constrained by 
strategic asset allocation benchmark considerations  and returns are likely to be 
volatile.

Fund Objective

This is an actively managed fund which invests in local and international asset 
classes.  The fund may include participatory interests of collective investment 
schemes, listed and unlisted financial instruments (derivatives), for efficient portfolio 
management purposes.   

To maximise returns for investors, exposure to asset classes varies while the fund 
can invest up to 100% in equities. 

Fund Strategy

The fund is not constrained by benchmark considerations so its focus is on creating 
attractive returns for investors who are willing to take on risk.
Asset allocation takes the views of Denker Capital’s experienced investment team 
into account.

Why choose this fund?

Fund Information

ASISA Fund Classification SA Multi Asset Flexible

Risk Profile Aggressive

Benchmark CPI+5

Fee Class Launch date 01 August 2017

Portfolio Launch date 07 August 2017

Minimum investment Lump Sum: R10 000 | Monthly: R500

Portfolio Size R 4 million

Bi-annual Distributions 30 Jun 2017: 0.00 cents per unit

Income decl. dates 30/06 | 31/12

Income price dates 1st working day in January and July

Portfolio valuation time 15:00

Transaction cut off time 15:00

Daily price information Local Newspapers and 
www.sanlamunittrusts.co.za

Repurchase period 2 to 3 working days

Std Deviation (Ann) N/A

Sharpe Ratio (Ann) N/A

Fund Composition

Securities (%) 30-Sep

Republic of South Africa 8.25% 31032032 13.7

Cash (International) 10.2

Cash (RSA) 8.0

Naspers 7.5

Reinet Investments 4.9

Steinhoff Int Hldgs N.v 4.6

Richemont 3.5

Barclays Africa Group Limited 3.2

Steinhoff Africa Retail Ltd 3.2

Old Mutual 2.9

Performance (Annualised) as at 30 Sep 2017 on a rolling monthly basis*

A1-Class Fund (%) Benchmark (%)

1 Year N/A N/A

3 Year N/A N/A

5 Year N/A N/A

Since inception N/A N/A

An annualised rate of return is the average rate of return per year, measured over a period either 
longer or shorter than one year, such as a month, or two years, annualised for comparison with a 
one-year return.

Performance (Cumulative) as at 30 Sep 2017 on a rolling monthly basis*

A1-Class Fund (%) Benchmark (%)

1 Year N/A N/A

3 Year N/A N/A

5 Year N/A N/A

Since inception N/A N/A

Cumulative return is the aggregate return of the portfolio for a specified period.

Risk statistics: 3 years to 30 Sep 2017

Highest Annual % N/A

Lowest Annual % N/A

Actual highest and lowest annual returns*

The fund manager may borrow up to 10% of the market value of the portfolio to bridge insufficient 
liquidity. Fluctuations or movements in exchange rates may cause the value of underlying 
international investments to go up or down. 

*Since launch performance will only be provided once the fund reaches 12 months performance 
history.

*The highest and lowest 12 month returns are based on a 12 month rolling period over 10 years 
or since inception where the performance history does not exist for 10 years.

This Monthly Minimum Disclosure Document should be viewed in conjunction with the Glossary Terms Sheet.

Issue date: 30 Oct 2017

30 September 2017

Denker Sanlam Collective Investments 
Flexible Fund

(Fund Fact Sheet)

Minimum Disclosure Document



Market view
After a lacklustre start to the year and despite the overwhelming negative 
sentiment, the FTSE/JSE All Share Index had its best quarter this year. The market 
benefitted mainly from a weak rand, strong commodity performance and Naspers 
being up 15% for the quarter. Almost 80% of the All Share Index’s performance for 
the year has come in this quarter. The performance of small and mid cap shares, 
which have a higher exposure to South Africa, continues to lag overall market 
performance and both sectors remain in negative territory for the year. In contrast, 
the Top 40 is up 15.3%.

South African government bonds and domestic cash were the laggards gaining 
3.6% and 1.8%, respectively. The currency weakened 4% over the quarter meaning 
that US dollar cash beat both the domestic fixed income markets measured in rand 
terms.

Performance
The fund was launched on 2 August 2017, so it has not been in existence for a full 
quarter.  The fund changed little during its first two months. The FTSE/JSE All 
Share Index was marginally up over this period. Our equity exposure (all in South 
Africa for now) detracted almost 1% of performance as the stocks that focus on the 
local economy came under pressure and small and mid cap stocks suffered the 
same fate. Our exposures to food producers and Steinhoff were the main detractors 
from performance while our exposure to diversified miners and Naspers added the 
most value in absolute terms. Despite our 7.5% exposure to Naspers, this remains 
well below the weightings in the major equity indices.

Outlook
South Africa finds itself in the grip of severe political uncertainty and we should 
expect a measure of volatility as we approach the elective conference in December. 
This is spilling over in a lack of confidence from consumers and companies and 
many investment and purchase decisions are being delayed. We will also see the 
mid-term budget in a few weeks’ time. Both these events could have an impact on 
the country’s domestic and local credit ratings. Combining these uncertainties with 
low growth does not make for a great backdrop for investment returns.

We do believe one should look beyond the very short term and that means that 
confidence will return at some point and so will a faster growth rate. Many our 
companies that we are invested in will see improved prospects when this comes 
through and we will continue to look for opportunities to enhance returns when this 
happens. 

Given that the timing of such a recovery is very uncertain we will maintain adequate 
diversification in our equity portfolio as well as from a currency and asset class 
point of view.

Portfolio Manager(s) Comment

Portfolio Detail Portfolio Management

Jan Meintjes

B.Comm. (Hons), CA(SA), CFA®

The management of investments are outsourced to Denker Capital (Pty) Ltd, (FSP) 
Licence No. 47075, an Authorised Financial Services Provider under the Financial 
Advisory and Intermediary Services Act, 2002.
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You can afford to take on a higher level of risk (i.e. will have a greater exposure to 
equities in your portfolio) because of your investment time horizon, or your appetite 
for risk. You know that in taking the risk, you need to be patient if you want to 
achieve the results. So you are willing to invest for the long-term and are prepared 
to tolerate some volatility in the short term, in anticipation of the higher returns you 
expect to receive in five years or beyond.

Risk Profile (Aggressive)

Trustee Information

Standard Bank of South Africa Ltd

Additional Information

All reasonable steps have been taken to ensure the information on this MDD is 
accurate. The information to follow does not constitute financial advice as 
contemplated in terms of the Financial Advisory and Intermediary Services Act. Use 
or rely on this information at your own risk. Independent professional financial 
advice should always be sought before making an investment decision.   

The Sanlam Group is a full member of the Association for Savings and Investment 
SA. Collective investment schemes are generally medium- to long-term 
investments. Please note that past performances are not necessarily an accurate 
determination of future performances, and that the value of investments / units / unit 
trusts may go down as well as up. A schedule of fees and charges and maximum 
commissions is available from the Manager, Sanlam Collective Investments (RF) 
Pty Ltd, a registered and approved Manager in Collective Investment Schemes in 
Securities. Additional information of the proposed investment, including brochures, 
application forms and annual or quarterly reports, can be obtained from the 
Manager, free of charge.  Collective investments are traded at ruling prices and can 
engage in borrowing and scrip lending. Collective investments are calculated on a 
net asset value basis, which is the total market value of all assets in the portfolio 
including any income accruals and less any  deductible expenses such as audit 
fees, brokerage and service fees. Actual investment performance of the portfolio 
and the investor will differ depending on the initial fees applicable, the actual 
investment date, and the date of reinvestment of income as well as dividend 
withholding tax. Forward pricing is used.  The Manager does not provide any 
guarantee either with respect to the capital or the return of a portfolio. The 
performance of the portfolio depends on the underlying assets and variable market 
factors. Performance is based on NAV to NAV calculations with income 
reinvestments done on the ex-div date.  Lump sum investment performances are 
quoted. The portfolio may invest in other unit trust portfolios which levy their own 
fees, and may result is a higher fee structure for our portfolio. All the portfolio 
options presented are approved collective investment schemes in terms of 
Collective Investment Schemes Control Act, No 45 of 2002 (“CISCA”).  The fund 
may from time to time invest in foreign countries and therefore it may have risks 
regarding liquidity, the repatriation of funds, political and macroeconomic situations, 
foreign exchange, tax, settlement, and the availability of information. The Manager 
has the right to close any portfolios to new investors to manage them more 
efficiently in accordance with their mandates.  The portfolio management of all the 
portfolios is outsourced to financial services providers authorized in terms of the 
Financial Advisory and Intermediary Services Act, 2002. Standard Bank of South 
Africa Ltd is the appointed trustee of the Sanlam Collective Investments Scheme.  
The Manager retains full legal responsibility for the co-named portfolio. 

Denker Capital (Pty) Ltd is responsible for the management of the investments held 
in the Fund. The management of investments are outsourced to Denker Capital 
(Pty) Ltd, (FSP) Licence No.  47075, an Authorised Financial Services Provider 
under the Financial Advisory and Intermediary Services Act, 2002.

Tel: +27 (21) 441-4100
E-mail: Compliance-SANLAM@standardbank.co.za

Glossary Terms

Collective Investment Scheme (CIS)
Collective investment schemes (also called unit trusts) are portfolios of assets such 
as equities, bonds, cash and listed property, in which investors can buy units. They 
allow private investors to pool their money together into a single fund, thus 
spreading their risk across a range of investments, getting the benefit of 
professional fund management, and reducing their costs.

Derivatives
Derivatives are instruments generally used as an instrument to protect against risk 
(capital losses), but can also be used for speculative purposes. Examples are 
futures, options and swaps.

Equities
Equities are shares that represent an institution's or individual's ownership in a 
listed company. These shares are also the "vehicle" through which they are able to 
"share" in the profits made by that company. As the company grows, and the 
expectation of improved profits increases, the market price of the share will 
increase which translates into a capital gain for the shareholder. Similarly, negative 
sentiment about the company will result in the share price falling. Shares / equities 
are usually considered to have the potential for the highest return of all the 
investment classes but also have the highest level of risk i.e. share investments 
have the most volatile returns over the short term. An investment in equities should 
be viewed with a 7 to 10 year horizon.

Participatory interests
When you buy a unit trust, your money is pooled with that of many other investors. 
The total value of the pool of invested money in a unit trust fund is split into equal 
portions called participatory interests or units. When you invest your money in a unit 
trust, you buy a portion of the participatory interests in the total unit trust portfolio.  
Participatory interests are therefore the number of units that you have in a particular 
unit trust portfolio.

Total Expense Ratio (TER)
Regulation 28 of the Pension Funds Act sets out prudent investment limits on 
certain asset classes in investment funds. It applies specifically to investments in 
Retirement Annuities and Preservation Funds. The allowed maximum exposures to 
certain asset classes is:  75% for equities, 25% for property, 25% for foreign 
(offshore) assets and 5% African assets.

Manager information: Sanlam Collective Investments (RF) (Pty) Ltd. Physical Address: 2 Strand Road, Bellville 7530. P.O. Box 30, Sanlamhof, 7532
Tel: +27 (21) 916-1800, Fax: +27 (21) 947-8224, Email: service@sanlaminvestments.com. Website: www.sanlamunittrusts.co.za

Issue date: 30 Oct 2017

Denker Sanlam Collective Investments 
Flexible Fund

30 September 2017

(Fund Fact Sheet)

Minimum Disclosure Document


